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pULESs AND REGULATIONS OGN LOAN ASSLETANCE

1. LEGAL BASIS
the General Appropriation Act for 1979 states that:

the amounts alloted herein toder sub-section

1.2.1 to 4219 tor lean assistance, which shall be

|
in kind, shall include provisions for transportation

for farmers/settlers (including their belongings,
work animals and Tarm eguipmest), housés and housing
materials, subsistence supplies, farm equipment, work
anfinals, seil conditioners and Bertilizers; seedlings
and seed stocks, supplies and materials, staple andl
vegelable seeds; land titles und olher direct assist-

ance:  PROVIDEDR, that all assistance granted under
b} i

this section shall be subject to repayment, without

interest Lased on the rules and regulations prescribed
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11, BEFINITION OF PERMS:

A Loan Assistance -

felers to a packame of nalerial aids extended teo

duly approved seltlers/beneficiuries such as provisions

For transportations (includinge their belongings, work
[ Ly =

ang ating mga magsasaka na pag-sari ang lupang kanilang binubungkal.”
- PANGULEJNG FERDINAND E. MAHCDS N

w’(ﬁ




arimals and farm egquipment)y houses and housing mate-
rials, subsistence supplies, farm tools/implements,
farm machinery, work animols, soil conditioners and
fertilizers, seeds amd geedlings, suppllea and nate-
rials, staple and vegetalle seeds, and other direet
assistance which shall be subject Lo repayment, with-
out interest.

1. ¥arm machinery - aericultural equipmest which re-

gquire engine pover and use either piselise, kero-
sene, diogel, or steam Fead, like lractors and ac-
pessoTies, irrigation pumps, and bhe like.

e Tarm topls - agricultural implemests with mechani-
cial jrnovation using man or animal power for mohi-
lity like rotary weeders, secd plnuters, Ffertili-
zer applicators, plows, soll serapers, and the like.

Mao include simple apriealtural impleunents like

hoes, shovels, rikes, maftocks, picks, spading forks,
boloes, saws, and the lilke.

3« Fertilizer — any orzanic or inorzanic mpterials such
as Parm monures, chemieals, ete. added to the soil
to enhance plaat growih and Lo Inercase the yield,

1, Housing - shelter eomestiructed ecither thru Hail admi-
rigtration or by privite conlraetor hased on approved
desiens and specifications or by extending housing

materials to settlers.
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5. Lanid preparation = the plowing, harrowing or retivation
of settlers! Farmlols.

B. Medical assistance - refers to medicines and hospitali-
zalion,

7. Desticides - chemical used for Kkilling inseccts, weeds, eolc.

4. Seeds and seedlings - refors fo palay andfor corn, véze-
titble seeds, scvedlings and sap)ings of Truit Lrees.

9. Soil agonditioners - any mineral or organic substance wixed
with the soil to produce s more favorable physicul ey i-
ronpent lor plant growth.

1.,  Subsistence — provisions for subsistence such as rice,
dried fish, etc. are rationed to settlers lor twelve (12}
months pursusnt te Ministey Nemorandum dated May 3, 1970,

11. Trapsportation - the assistance glven to moved-in settlers
to transport thedgr families including their belongings,
work animals, farm equipment, from their places of origin
to the settlement project.

19« Work animuls - amimals ordinarily used by the settlers or
beneficiaries in Ltheir Farms such as esrabaos, horses,
bullocks, ete.

H. Ar'eas

1. TLanded e¢utate = refers to private apricualtural bands ae-
guired by the government lor redistribution to moalified
heneficiaries not covered by Presifdential Uderee Yoo 27.

2. Settlement project — refers to public lands vescrved
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theouszh proclamations Gnd get pside wsder the administration

and dispesition of the Ministry of Apririas Reform for set-

tlement purposes.

Types of Settlers

of

A settler is gn individoual who is oan allocatee of a tract

Land in the settlomenl project.

Loeil Settlers = refér to getilers who are wctuual residesnts

in the seltlement project or in its suwrrounding area and
whose applications Lo becone settlers are duly approved by
the hinister.of Agrarian teform,

Moved=in sottlers - secttlers who are recruited, processed

and sereencd und duly spproved as settlers by the llinistry
of Agrarian Roform, and are transported by the Ministry from
their places of origin to the settlemenl project of Lheir
prelferente.

Tigneer seitlers - settlers who have oecupied portions of

the settloment project prior to the proclamation ol the ared
as o setilement reservation unmider the Ministry ol Agrarian
Relorm. Their rights of occupaney ars recomnized and the
areas ullocited toe them shall be sobjeel to the provisions
of the public land law or the rules, regulatiend, and po-
licies nf the Ministry of Ageariasn Reform,

webel returnees — refer to surrendered dissidents as cer-

titiod by military outhoritlies, who have taken the oath
af loyalty, and showed sincere allegiance and suppert to

Lthe congtitution of the Philippines.



da.  Self-propelled seitlers — settlers who have recruited, pro-

cessed, scroencd and approved as moved-in settlers hut zo
to the setilement project al their own expensoe. Usoally
these sattlers have relaotives In the settleoment vroject
with whom they temporarily seek sholter and pssistance,

Do Catepory of Clientele

j 1 ﬂunefiuinry — 2 farmer-~avardee of o Lract of land in

the landed estote.
2, New settler - 4 settler whi has just been resettled

nr has heen in the settlement nroject For less than
Lhree years,
Te N1ld settler = g -settloer who his LBeen resetiled for

more than three (3) vears.

IIl. GRIMDS OF LOAN ASSTSTANCE EXTENDED

Ae  Bor meved=in settlers

1. Wronsportation fie DPesticide

2. mubsistence Yo Lamd preparation
3y ligusing f. Work animals

4. FHoil gonditioners and Se  Moarm tools

fertilizers 1he  Farm machinery

5. Seeds and seedlings 11. dedieal and demtal

assistince
B Tor self-propelled settlers
l. Bubsistence the  Lond preparation
2, Housing o Work dnimals
3. Yoil conditiorers and f. o TMarm tools
1 fertilizers %e  Farm machinery
. 4o Geeds and seedlings 1 Medieal and dental
||I.
5. lPesticides asdistance
o\
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Far loval seltlers
1. Soil conditioners anil (518
fertilizers -
=
de Beeds anid seedlings
Fa
J. Pestipgidoes
4. Land preporation
G, Work animals
For Pioneer settilers
1. Soil conditioners and B,
fertilisers Gis
2, seeds and seed) Inps
7
Ge Pestieidds
A
A, Land preparation
For rebel relurneecs
1. Housing Ba
S. Subsistence {rice anly) T
Fe S0l conditigners and .,
fertilizers 4
& .
1. Heeds and zesdlinas
10
Sa Pesticldes
Tror Pencficiarics

Harm togls
Farm machi ne ey
liedical and dental

assistance

Warlke animals
Farm téols
Parm machinery

Medical and dental

amsistanee

Land preparation
Woarlh animals
farm tools

Furm machinery

vedicil and dental

assistance

Loan assistuonge mygy be svanted Lo beneficiaries

only in cases of extreme necessity and/or on a cise-

to-case basis as may be approvied hy the Management

Compittoee,
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1. Twan assistance is normally extended to wew settlers with-
in the Firslt threee (3Y years of their pesetllonent. yhen
necessary, additional loan assistunce may be oxtended Lo
old settlers subiject tu the repoyvment scheme enumerated
in this rules and regulations,

2. Subject Lo the appreval of Lhe Mipisicr, subsistence ro-
tigns may be extended to a maximum period of thres (3)
months becauvge ol crop Tallure due Lo nutupal calwmilics
Vihe Lyphoons, flpods, drawght, infestations or other
catges beyond their control.

G.  Medical assistanece ooy be extended to old setllers on a

carp=to-ciase basis only In ureas where no madieal services

d

are extende by the Miaistry of lHealth, Medicines dpnated
by the Minislry of Health or eivie sgroups shall be issued
free of charge.

V. METHODS OF EXTENSION OF LOAY ASSIETANCE

tlpon reguest of the settlers and sebject to the avail-
ability of funds, loun assistance is extended to settlers,
Thig includes Lthe Fellowing:

1. spil eomditioners aml fertilisers

<. seeds and seedlings

' |

e pesticides

B Ny filing an application

Loan assistance on land preparation shall be exlerded

to a settler vpon approval of his application fer land
preparation. (See Standard Opgerating Procedurd on Tructor

i Poolfiperations, :

S8\



Ny Petition

Loan assistunce for worlt animals, furm toels, and farm
machinery shall he extended upon filing of petitions by the
setilers tozether with a feasibility study shawing that the
petitioners have the eapacity to pay back the Toun and/or
upon signatmre of the contracts by the settlers—petitioners
and the Minister, (See S0P on the jcquisition of Work Asi-

mals, S0P on Farm Tools, and the S50 on Wirm Machinery,)

V1. REPAYMENT SCHEME

e
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The Tollowing kinds of loan assistanece shall he subject fo
repayment commpencing at the beginning of the 4th year of

date of resettlement, pavable within ten (1) years without

interest.
1} Towsing 4y Transportabion
@) Medieul asgistince 5)  Work animals

3)  Bubsistenc

The following kinds of loan assistance should be paid in

full immediately after the next harvesi:
1} Pesticides

2) Werti]izeré and =0il conditioners

3) pand preparation

4% Sepds avd seedlinges

Parn tools - The repayment scheme Cor this item shall be

as follows:

1o or new gettlers — repayment shall commegnce on Lhe

fourth year payable within three (3} years, withoul
interest.

2, For old sétllers — 0% downpayment and the holance my-

" . 4 %
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abile within two (2} yeurs, wilhout interest,

3. Por Beneficiarivs - 5% downpayment and the balapce payoable

within two {2} years subjectl to the approval of the noanapge-
ment Comnittee,

e Fuarm Machinegry {Tobe vovered by conlroacts)

1. d-wheeled tractors from 60 hp. and up

For pew seltlers - Yo dewnpayment. Hepaytient shall

comitence on the Ath year payable within 12 years ov 20
semi-annuil paymente.

for old settlers/beneficiaries - 3 downpayment and

the balance in 10 years or 20 seni-anoual paynents.

4, Hand tirsctors (power tillers) and small gpricultfural with

srimemover (rasoline, kerosene, diesel)

Yor new settlers - Yo downpayment. Repayment sholl

commence on the 4th year, paycble within seven (7} vears
or 15 equal semi-dannual payuaenis,

ror old settlers - 5 dewnpayment and the balance

in seven (7) wyears or 15 semi-annual paynents.

VII, RECORDING AND COLLRCTTONG

t. ALl items issued to o settler shall be covered by Settlers!
Charge Invoice (3C1) and reflected in the Setilerg' Passbouk.
The 8¢T shall contain the following:
ity Naomes of settlers to which items are issued

e The guantity or number of items issued

i ¢. The unit priece of each item

d. The totdl omount of the itens issued
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. The date of issuance

f. Signuture of the settlers signifying veceipt ol the

1 Lems
ire.  Name¢ of lssuing officer
H. Skonature of the approving officer [Team Leader)
2e  There shall be a complete acgounting records of all leans
granted to sottlers/beneliciaries, Subsidiary ledgers for
grch settler/beneliciary shall he regularly maintained
and updated.
Je  The Team Accountant shall fom time to Liwe sead the setflers

gtatement ol their daccounts.

4, The Team Leader shall see to it that collections ol cutstand-
ing wnd due acgounts shall be made repularly by bill eollect-
org. Letters of collection, when necessiry, shall be sent

to the settlers/beneficiaries.

VIII. ENALTY CLAUSE

a1l accounts not paid after the ten-year period shull beur
a leral rate of interest beginning on the elevesth vear until
guch time that the said accounis shall be fully paid,

Mhie rules and reeulations shall take effoct fmmediately.

pecomber 5, 1979, Diliman, duezon City.

ADG o BSTIELLA
Minialar




