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SUBJECT Guidelines and Procedures Governing
Multinational Corporations Under Section 8
cf Republic Act No. 6657 Otherwiee Known
As Comprehensive Agrarian Reform Law of

1988

Implementing Section 8 of Republic Act Ho. 6657, the faollowing
guldelines and procedures are hereby promulgated for the guidance
of &8ll concerned:

Ssetion 1. - Definition of terms -
Muitinational Carporatien (MNZ) - an international
or trangnatlional corporation with headguarters
in one couptry but has branch offices in & wids
rangs of both developed and developing
countriss Examples; bBole, Del Monte, Genersal
Moters, Coga-cola, Firestona, Philips, Benault,

Eritieh Petrolisum, =tc.

Goverment Lands - include both public landz and
other lands of the government already regsrved or

devoted to publie ase or subiect to privats
rights.

Fublic DOoemain - lands to which government has
proprietarcy rights,

Private Agricultural Lands - lands devoted to
agricultural activities and are under The
effective control and dispoaition of natural or
Juridical persons.

fgri-business - the sum total of all operaticns
involved in the manufacture snd distributicn of
Farm supplies; productian activities ¢n the farm
and the Storage, procegsing, and distribution of
farm commoditi=ss and items made from them."
AZri-business, thersfore, include all activities
invelved in growing agricultural produce and
making them readily usable by consumers.




Agro-industrial enterprises - ceovers enterprises
that process farm products inte final consumer
goocds (guch as food and <¢lothing) and into
industrial raw materials,

Secticn 2. - Coverage - All multinatignal corporatione oOr
i ne with lease, management, Erower or service contracts:

a) on lands of the public domain, and aother lands . ocuned by
the governmsnt or by government owned or government controlled
corporations, deveted to existing and operational agri-business
ggro-industrial, and agricultural enterprises; and

L) on lands, owrned by private non—-governmental corporations,
agsociaticons, institutiens, entitie=z, and cltizens of the
FPhilippines, devoted to agricultural acltivities.

Section 2. - Sghedule for Acguigition and Distribution -
The DAR shall plan and program the dcguisition and distributicon
o lands leased, held or posssssed by the multinstional
corporations or associationeE in accordance with the following
schedule:

Schaedule One: All lands of the pablic domasin and

other lande owned by ths government o by
zovernment-cuned ar government controll=ad
corporationsg, aseociations, institutions ar

entities leassd or held by multinaticnal corporations
or apsociations or foreign individusls ghall be
acguired and distributed immediately upon the
effectivity of R.A ©557, with the implementation
to be completed within thrae (3) years;

Schedule Two: Lands owned by private individosls
and private non-governmental corporations, assocla-
tions, dinstitutions and entities, shall be subject
to immediate compulsory acquigition and distribution
upon  the expiraticon of the leass, managemsnt or
Brower or ‘zervice contract or August 29, 14997
whicheyer comes sconer subject to the phaging
mentioned in Section 7 of R.A. BES57. However, the
Government, during the effectivity of the leass
contracts, =zkall take steps2 for the seventual acgui-
sitien and distribution of the lands.




Sgction d - Effectivity of Contracts - Leass
nanagement, gSrawsr or service contracts on  landsg sovered by
Section 2 hereof shall be treated d@s follows:

1. UContracts on lande of the public domain and
other Yandse owned by the government or Ly
governm=nt owned or controlled corporations,
aesociatione, institutions or entities covering an
agBregate sres 1n excess of 1,000 hectares or in
excess of 500 hectares, as the case may be, are ipso
facto terminated as of June 15, 1928.

2. Contracts or lands mentianed in the
precaeding paragraph covering an area of 1,000
hectares and below and 500 hectares and below, as
the case may be, shall be allowed to continue but
not beyond August 29, 1992 aor their valid
termination, whichever comes zoconer.

The agreements on these lands may continue
ayven after the lands have been transferred to
benaeficiaries or awardess. The ocontinuation of
such agresments shall be econfirmed by the
appropriate govermmenlt agency or DAR;

ci¥ Contragts on lands owned by private
individusle and private non-governmnental
corporationa, association=z, institutions, antities
and citizens of the Philippines in effect as of
August 29, 1987 ghall remain walid until ‘their
expiration on August 2%, 1992 or upon their valid
termination, whichever comes =Zoonen.

Contracts or agreements enptered into after
August 29, 1987 by the gualified beneficiaries
or aswardeses on oh# hand and the MNC or asgociatian
on the other, shall be valid provided the fallaowing
conditicons are met:

i) The Phaging for acquisitiaon and distri-
butien of lands under Section 7 of RoA,
eeh7 is rezpeclted;

13} such leases or contracts are registered
with Ltioe Begisler of Deeds (ROD) and DAR

within a period of three {(3) months after
the effectivity of R:A. £6587. dContracts
enteraed inte after June 15, 1988 shkall
likewise be registered with ROD and DAR
within ninety (90) davs from the exscu-
tion of the zame,

1ii) Lesse rentals are aéceptable to the
qualified beneficiaries and are approved
by DAR.
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dection &.- Effects of the Production and Profit BSharing -
The provision of Section 32 of RA 6657 with regard to Froduction
and Profit sharing shall apply to farms operatsd by meltinational
[ Grations.,
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Section 6. - Registration - Within ninety (20) days from the
effectivity of RA 6657 (from June 15, 19B8), the concerned parties
o persohns -- LegEesg, Lessors -— are reguired to register with

the hepartment of Agrarian Refoérm (DAR) and submit documents suah
a8

Multinational Corporations or Asgociations

6.1 Articles of Incorporatico and By-Lauws

6.7 license to Operate or Certificaste of Incorperaticn

£.2 Copy of all lease; management, growers aor zervice
sontracts covering all lands undsr Section 2 herect.

&.4 Copy of land maps covered by the above cmntrauts

&.5 Employer's Quarterly Heport shoWwling ne list of
farmworkerzs (i.=,, WoerEsr - beﬁeficiarieaj

£ 5 lLatest sudited Fihancidal Statements

Government Corporaticne/Lessees

gzegzed by
o Include
escription

6.7 List of agricultural landz leased, held or po
Multinaticnal Ceorperations or assgciations, t
hectarage, place or site, lease rental and 4

of property.
8 Termg of lease, management, Srower of Service ¢ontracts

I

Saction 7. Penalties - The provisicns of Sections 73 and 74
with regards tc Prohibited Acte and Omissions, and Fensltiss,
respectively, shall apply tc Multinaticnal Corporations (MNC '3 )
found to be viclating the provisions of these rules.

Section 8. Separability Clause - 1f, for any reason, any
ssction or provision of these Rules is declared nuil Al uUlj no
other secticon, preoevisicn, O part thereof s=hall be affected and

tlhe same shall remain in full force and effect.
Section 9. Effectivity Clause - These Rules shall taze
affect ten (10) days after publicaticon iIn twe (2; national

newspapesrs of gensral circulation,
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