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Republic of the Philippines
DEPARTMENT OF AGRARIAN REFORM

spril 11, 1988

MEMORANDUM CIE%ELHR

Moy S ’

Series of 1983

'

SUBJECT: Uniform Standards/Guidelines
to Determine the Reasonableness
of the Terms and Rental Rates
of the Lease Contracts for
Private or Governmenlk Building/

SEacea

Furnished herewith iz a copy of the above-captioned subject
matter pursuant to Sectien 6 of Executive Order Mo, 301 dated
July 26, 1987.

In this conmection, it is hereby directed that, henceforth,
pertinent provisions of said Guidelines be strictly observed in

the preparation of lease contracts for office space(s),

For information, guidance and/or appropriate actiom.

Undgrgecretary

Copy furnished:

Reglonal Directors
District Officers
Team Leadexrs

ELLIPTICAL HCAE, TSN, -QUEZCN GITY, TELS, B8-70.3% T 45
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Republic of the Philippines _

DEPARTMENT OF PUBLIC 'WORKS AND HIGHWEYS
OFFICE OF THE SECRETARY

Bonifacio Drive, Port Area. Manila

UNTFORM STANDARDS/GUIDELTIES 10 DETERMINE THE
REASONABLENESS OF THE TERMS AND RENTAL
RATES OF LEASE COHTRACTS FOR PRIVATE
OR GOVERMMENT GUTILOINGS/SPACES

Purspyant to Section & of Expcutive Order No, 301, dafed
26 July 1987, the following unifaorm standards/guidelines
are hereby formulated:

1. PARTIES TO THE CONTRACT

1.1 LESS50R.--The lessor ie the absolute owner of Ehe
building/space to be leased, The lessor may be a
private individual, a corporation, or a governmant
agency. 1f a private individual, ha may personally
enter into cantract or authorize somebody, thru @

special power of atterney, to represent him. 1T
corpﬁratiun, the representative should be duyly auiho
rized by a resclution of the governing beard, 1T a

government AgEnCy, it <hall be represented by the
afficial having custody and administration of the
building/space, who s duly aythorized by low Lo

enter into this contract, and Lhe lease contract

tehall be subject 10O approval by the official concernds

1.2 LESSEE.--The lessee is the party who rents the bt
ing/space. The lessee may be a private ipdividual,
a corporation or a government agency. 1f a private
individual, he may personally enter into contract or
authorize somebody, thru a spucial power of attorney,
to represent him, if a corparation, the representa-
tive should be duly authorized by a resclution of Lhu
governing baard. 1f a government’ agency, the heac of
the agency shall be represented by the official hayino
control of the appropriation against which the toentral
shall create a charge, and the contract shall be sub-
ject to approval by the head of the agency CONCErned.

9, TERMS AND COHDITIONS

The contract of Tease shall be embodied in,a public insiruy
ment and shall integrate all tha covenants, understanding
and agreements of the LESSOR and the LESSEE, Such -tarms
and conditions shall include, bul not limited to, Che
following:
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2.1 Duration of the Lease

As a general rule, lhe duration of the Tease shall
not exceed one (1} year and, as Tar as practicable,
. shall not go beyond the end of any given calendar

yaar,

2.2 Rights and Obligatigns of Both Fartjes

The rights and obligations of both parties shall be
clearly d
fair anrd eguitable to hoth parties., Such rights and
obligations shall include:

2.2.1

2.2

efined te preciude ambiguity and shall be

Obligations of the lesscr

d.

Obligations of the lessee

Te undertezke major repairs including
damages due to fortuitous gvents during
the effectivity of the lease and Lo
complete such repairs within a speciflied
time frame.

To provide and make available, whenever
called for or as may be agreed upon in
the coptract, such facilities 1iEE
conditianing urits and telephone sysbtam,
and maintain these facilities in operatinng
condition during the lease period.

To maintain the premises of the building/
space in good and tepantable condition
during the term of the lease,

d .

To pay promptly and regulariy the rentalis
aoreed upon in a manper spegified in Lhe
pontracts

To pay the monthly billings for facili-
ties like electric, water and telaphane
during the pericd of lease.

Te surrender the building/fspace upon gapd
ration of the lease contract and to shouids
damages which the LLSS50R may suffer Tor
his failure to surrender the same.

To foithfully coemply with the terms anil
conditians of the agreament,



2,2.3 Rights of the Lessov

a. In the event the building/space is dasertboed
by the LESSLE before the expiration nf the.

lease wi

shall have the right to enter and relet i

same and

thout justifiable cpuse, ©he LESHOR
e

facgive the rentals corresponding

tog the unexpired periued of the lease,

b. To terminate the lease contract and aject
the. LESSEE for failure or refusal of the
latter to pay the rentals agreed upon during
the period stipulated in the Tease conbract

or for ¥

sglation of contract copditions hy

the LESSEE.

2.2.4 Rights of the Lessee

a. To withhold payment of rentals in the evenl
the LESSUR fails to make the pecessavy
repairs of damaged facilities or damage 1o

any porvt
obligati
within &
such vep
cover th

ion of the buildipg which 1% 1is
op to repair under the agrecment
ressonable time and to yndertake
airs applying the rentals dpa 10
g cast thereof.

b, Teo accupy and use evclusively the building/

space e
or his r

¢c. To intro
space, &
LESSOR u
mav be a

3. TERMINATION OF THE CORTR

Except for causes ERPres
neither party shall have
terminate the contract.

ased ta the exclusion of the owne
elatives.

duce improvements in the buildling/
ubject to prior consent of the
nder such terms and conditions &%
greed wpon.

ACT
sly stipulated in the contract,

the authovity to unilaterally
Termination not dve to causes

provided in the contract shall be mutually agreed upon.

4. REASONABLENESS OF RENTAL RATES

4.1 As a general rule,

rental retes are considered reanin

able when they represent or approximate the value of
what the LESSEE gets in lbarms of agcommodation, 7Tact-
1ity and convenience Framu the l=ased building/space.



and the LESSOR gets sguitable return of his capital
or investment in the censtrudtion and mainbenance of
the building/space.

4.2 Subject o certain modifications as may be necessary
From time Lo time, the Pepartment of Public Works
and Highways hereby adopts Lhe GEHPMOD Guidelines in
Determining the Reasanable Rental Rates, copy attachud,
for application to beth private and government build
ings/spaces for purposes of Seclion 6 of Executive
Order MHo. 301.

Issued this 3rd day of March 1288 at Manils, r":|i_i’,‘a'11-g~,»..---.
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