September 28, 1987

DEPARTHENT ADINISTRATIVE ORDER HO. AL 5’,7
Serdes of 1987 ;{W/é?

SUBJECT @

In the implemantation of Bxeoutive Oxrder llo, 228, the following

polioy guidelines and procedures aro heroby presoribed for the guidanoo
of nll concornad,

I, POLICY GUIDELINES

1« As of October 21, 1972, all qualified farmer-beneficianxioas
(FBa) are doemod full owners of tho land they aequired by
virtue of PD No. 27 aond tholr rights and obligations ans
landovmere start on that date. (Secs 1, BO 228)

2, Valuntion of rdice and corm lands covered by PD 27 shall
bo based on the average gross production (AGP) dotermined
by the Barangoy Commditoo on Land Production (BCLP) in
asocordance with Department Hemorandum Ciroulaxr Hoe 26,
perdes of 1973 and othexr reolated lssuancea and regulations
of tho Department of Agraxian Roform. Tho AGP per heotaro
shall be mltiplied by #wo and a half (2.5) and the product
thexeof shall be maltipliod by Thirty Pive Pesos (F35.00)
or Thirty One Pasos (F31,00), the govermment support pricos
for a Se-kilo cavan of palay and ocorn, respectively, ag of
October 21, 1972, to dotormine the value of tho rice and
corn lands that the FBs shall pay and the landowners sholl
recoive as compansation,

In caco thoxe is no approved pyxoduction data, the
llundoipal Agrarian Reform Officer (iARD) shall convene the
ICLP in sccordances with the procedures outlined under
Dopartmont lemorandum Circular loe 9, series of 1977 to
detormine tho AGP as of Octeber 21, 19724 If the BCLP fails
$o conveno, the UARO shall dotormine the AGP,.

Howover, if the landownmer and tho tenant had alroady
agreed on the production data, signed the Landovmer Tenant L
Production Agresment=Parmer's Undertaldng (LTPA-FU) and - =
and subndtted these documents to DARCO as of August 18, 'I':}ET,
when B30 228 toock effect, ouch produciion agreoment shall be
the basis of land compansation rly

3« In the case of rdoce/corn lands tenanted after October 21,
1972 and placed undsr OLT coverage pursuant to Depertment
Hemorandun Circular lio, 2, saries of 1978, the valuatlon
of such londs nnd the amount of landowner's compensation
and FB amortisation ghall be detormined in accordance with
EO llos 229. Howover, the valuation of xide/corn lands placed
under 0I& by virtue of an Oxnder of Flocomont igsued priex
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18, 1987 shall be governed by the provisions of
and shall use the governmont oupport price at the time
Order wao issuod,
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tals paid by FBs direo to the landowner or %o the
of the Phildppines (LBP) after October 21, 1972
considered as advance payment for the land. (Sec. 2,

1]
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¢
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Banik shall compensate the landowvmer as followss 106
in oash and the balance in LBEP bonds payable over ton (10)
yoars, beawing maricot xratos of interont that are alignod with
91=day treasury bills rates, net of applicable final with-
holding tax. One=tonth of the face value of the bonds shall
mature every yoar from the date of issuance until the tenth
yoar, (Sec, 3(a), EO 228)

The LBP bonds ispucd heorounder shall be oligible for the

purchage of goveramont assots 4o be privatized. (8ec. 3(a),
BO 228)
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the approval of the DAR, direot payment in casgh
to the landowmer may be mutually agroed upon
otwoen the FBo and the landovmors. (Sec. 3(b), EO 228)

The landowner may likowise avall of such other modes of pay-
mont as may be prescribed or approved by the Presidontial
Agrorian Rofoxm Couneil (PARC). (Sec. 3(c), EO 228)

o'

In the event that the payment/compensation is not acceptablo

to the landowmer or should landowner fall to ocomply with LBP
requiremonts, landowvmer compensation shall be held in txrust

for hin by the Trust Department of the Land Bank, The cash
portion of the compensation and such bonds that mature yoorly
ghall be invested by the Trust Department only in government
securities fully guaranteed by tha Ropublie of the Philippines.
The net eamuings of the investment shall be for the benefit

of thn)landmmar. his heirs or succossors in interest. (Sec. 5,
B0 220

The »ights of the landowmer may be exercised by his heirs
upon his death, (Seco. 5, B0 2238)

Aftor LBP has paid the landovmer for his land or has established
a truot fund therofor, the FB or his heirs shall pay LBP the
total coot of tho land inecluding interest at the rateo of six
percont (6%) per annum, with a two percent (2%) interest rebate
for amortization paid on time, in twenty (20 equal annual
amortizations, Lands elready valued and financed by Land Bani
are likewise extended a 20=yoar period of paymont of twenty

(20) equal annual amortisations. However, the FB, if he @0
elects, way pay in full before the itwentieth year or may request
the Land Bank to structure a repayment period of lesn than
twanty (20) years if the amount o be financed and the correo-
ponding annual obligations are well within the faxmer's capncliy

%0 pay. Ownorship of lands acquired by the FB may be trans=-
forred after full payment of amortizations, (Sec. 6, EO 228)
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As of August 18, 1987, a lien by way mortgage in favor
of the Land Bank exists on sll lands it has financed and
mmﬂmﬂbytheﬂbyﬂrﬂnfﬂﬂﬁmum&dm
tizations, both principal and interests, due from the FB or
aqmmaammmmmmﬂmmmmmam
full, (Soce T, BO 228) Pallure on the part of the FB %o
pay three (3) annual amortizations ashall be suffioclent canase
for the Land Bank to foroclose the mortgage. (Bec. 8, EO 228)

2

All tronsactions/sotivities and their ecorresponding documentso
that are registered with the Roglster of Deeds (10D) purouant
%o the requirements of PD 27 and EO 228 ghall be freo from

all dcoumentary stamps end registration feos. (Sec, 13, EO 228)

PROCEDURES

The following provcedixes shall be obaerved in the proocessing

of the claim folder (CP) of landovmer whose rice or coxrn land is
covered by PD 27 and EO 228,
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VWithin 20 days from the issuance of this Order, the lMunioipal
Agrarian Reform Orfice (HMARO) shall prepare a list of land=-
holdings covered by PD 27 within his area of coverage and
initdnte the preparation of land transfor claims on landholdingo
with no CF,

The MARD shall accomplish and send %o the landowner and PR
concornod the final notification for submission of required
rocords/docunsnts to expedite processing of land transfer
claims, [Rofer %o Annexes "A"™ and "B" for OLE Fomm llo, C=23
(Landowner) and OLT Form iio. Ce24 (FB).]

The HMARO shell within the pame perdod, gather the following
doocumsntos

3.1 Cexrtifiod couy of approved Emancipation Patent Survey
(EP8) Plan (finel survey);

342 ZXerox copy of OCZ/2CT in the name of landovmexr
cortified by ROD., If untitled, acceptable ovmership
documents shall be submitted;

343 Approved BCLP Production Deta by Barangayj

3e4 Oiher documents contained in the List of Requirementis
for Land Transfer Payments, (Ananex "J").

The HARO shall call upon LBP Picld Representative Lo asslist
in the rovalidation of data portaining %o the idontified

land, landovmers, Fbs and their respective farmholdlngs, and
to prepare the Land Valuation Sumsary and Parmer's Undertaldng
(LVS=FU) $o0 Pay LBP and to roquire tho FiBs to affix their
signatures/thumbmaris theroon. [Rofor to OLE Form No. C=25
(Annex "C").]
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After the requirod documents (as indicated in section 3.1,
342 and 3,3) and the LVS~FU, have beon completed by the MARO,
the OF ghall be forwarded to the Provineial Agrarian Heform
Office (PARO) for roview and evaluation, and for the complotion
of the supporting documonts required under Annex "J", [Refer
o OIX Fomxm No. 0=~26 (Annox "D").]

If the dooumants cannot be comploted due to non=cooporation
of tho landovmer or somo other vanlid ocauses, the PARD ghall
icouo a cortification to that offects Thoe PARO must seo to
it that ell foxms are properly accomplished before trang=
mitting the COP to tho Regionml Agrarian Reform O0f£fice (HARD),.
[Refoxr to OII Form Hos C=27 (Annox "E"),]

The RARO shall within 5 days from »ocelpt of the CF, xaviow,
evaluante and analyze tho same as to acouracy and completoneco
and determine whethor or not the pertinent muloo and regulations
of DAR have bhoon substantially complied with, Within 5 deys,
the RARO shall transmit the CF to tho LBP Regional Manager (IUI)
for roview and verification whethor or not tho subjeot land

is oncuwnbered or mortgagods If tho land is onoumbered, the
LEP NI ahall nogotinte with the mortgugec for the gettloment
of tho outsotanding loan obligntion with LB bonds or the mubo-
titution of LB bonds as collateral gecurity for the unpadd
loan obligation,

If the mortgagee agrees, LIF Rl shall require the mortzagoo
to sign agroomont for tho rolease of the r»oal estate mortguge
anoumbrance upon paymont of the obligation or subatitution of
LE" bonds an collateral seocurity.

If thoe mortgagee refuses to accept the offer of payment,
the LBF i must rocommond that a trust fund be established in
the nome of the mortgages with the Trusnt Department of LBP,

It 1s undexrstood thet the Land Bank will getile loan
obligation only %o the extent of the total wvalue of the land,

Within 5 days from roceipt of the CF, the LBP W ghall
return the CP to the DAR Rogional Diractor (AD) with hio
comnant and rocommendotion,

Viithin 2 dayas from roceipt of the CF, the RD shall continue
the processing of the CF taking into consideration the comnents
and recommendation of LEP Rl and To tranamit the CF to the
DARCO ZLAD for final processings [Refer to 0LT Form llo. C=29
(Annex "G"),] Tho transmittal shall be accompanied with a
Resolution signed by the HD which ghall comtein among others,
the followings [Refer 4o OLT Form No, C=28 (Annex "P").]

Tel Homos of landowmer/claimonts

7+2 Desoription of the property

T«3 Cropa planted and the Average Gross Production
Te# ZEncunbrance/mortgage, if any

T«5 liames of PBa/EPS lot no./respoctive area

7«6 Land value/lease rentals paid/ennual amortisation
T«T 0Others
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DAR/ALAD shall review, evaluate and proceas the CF. If the
OF is complete and in order, the HLAD shall prepare the Order
for the sisnature of the Secretary. The Oxrder shall contain,
among othera, the followingt [Refer to OLT Poxm Mo, C=30
E.&mﬂ'ﬁ")-i

&

8,1 Names of landownox/claimants

842 Doooription of the property

843 Cropo planted and the Average Gross Production
B8e4 Enoumbrance/mortgage, if any

8,5 Names of FBa/EPS lot no./respective area

8,6 Land value/lense rentals paid/annual amortiszation
8,7 0Othoro

However, 4f CF is incompleote due to landovmexr*s failuro
to submit the roquired documents or rofusal to nccopt com-
ponsction, the Order ghall, nonetheless, direct LBP to pay
by establighing a trust fund in the name of the landownor
conoomed with the Trust Departmont of LBP, For the establish~
ment of such trust fund, 1t is gufficient thnt the requiromonta
mantioned under paregraph II=5 heroof are complied with and
oubmdltted %o LAP,

DAR/ELAD slinll forward the CP togother with the Oxder of the
Seoretary to ile LBEP Head 0rfico, [CLT Poxm No, C=31 (Amnox
"I")s]

For immodiate compliance,

ADTART LY ~ -
G IGNTD



