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SUBJECT: RULES AND PRUOCEDURES GOVERMING

AGRICULTIURAL LEASEHOLD AND THE
DETERMINATION OF LEASE RENTAL
FOR TENANTED LANDS

PREFATUORY STATEMENT

In order to profect and improve tThe tenurial and
aoanomic  status of k#nant—tillers in agricultural
lands within ©The retained arsas and areas not  yet
acquired pgurswant to R.4. &457, the DAR =hali
determine and Tix immedistely the leaszse rentals
Eheraof 1n acoordance with Section 34 of R.A. 35854,
a5 amsnded.

The DaR shall likewise immediately and
pariodically review and adjust the rentals for all
crops ¥or all regions to progressively improve the
condition aof the tarmer—lessess.

PRLILY

Fursusnt o Section 12 of R.A.  &657, the
Tollowing ars the policiess on agricoltural leasshold
and lgase rental determination.

f. By opgration of law, all share—crap tenants o7
agricuitural  lands covered by this  Order arFsa
avtomatically convertad into sgriculbtural lessees
as of June IS, 1980

E. The lesase rental to be paid by all agriculturai
lessees shall not be more than the eguivaient of
twenty-Tive percent {254 of the average normal
harvest during the three {(3) agricultural wvears
immediately preceding  June: 15, 1958, atiter
deducting the amaunt used Tor seeas ang the cost
ot harvesting, threshing, loading, hRadling and
processing, or whichever is applicable.

C. If the land has bean culitivated for a period of
less +than tThree (3@ agricultural years prior (o
June 13, IP8EH, the initial rental shall be based
£irt the average normal narvest during . the
preceding agricultural vears when the  land was
actually cultivated, or on thes harvest of the
firet agricultural wyear in the cass of newly
cultivated lands, i7 that harvest is normal.



ffter the lapse of the fTirst three (3! normal
or usual harvests, the final rental shall be based
on the average normal harvest during these  thres
(3} preceding agricultural yvears.

I f£here has besen no normal harvest, the
estimated normal harvest during the thres (E)
agricultural years immediately preceding shall be
considered as the normal or dswsl harvest,

. The Municipal Agrarian Reform Officer (MARD) shall
determing and fix the rental pursuant to Sectiocn
12 of R.A. &657. bhased on production  records
available in the locality.

E. If Zapital improvemspis are introduced on the Tarm
by the lsssor with the consent af the lesses  and

s siibsequently result in-increaseiprﬂductlvity, the
rental shall be increased groportionately,

Eapital improvemsnt is understood to mean any
permana2nt and  tangible improvement on the  land
that will result in increased progductivity.

F. All iesasehold agreemsnts shall be in writing using
The presciribed leasehold contract Torm cleriy
notarized and tegistered with the Municipal
Treasurer’'s OfTice.

bHe Existing leasshold contracts shall be respected
provided fthat the agreed lease rentals do not
excasd Lthe maxkimum provided by law.

COVERAGE

These Fules shall apply to all tenantad

agricultyral lands inciuding but not limited tpn the
following:

f.

Retained areas under R.A. &657 and FP.D. Z7q

frenarted agricultural lands not yet acquired for
digstribution under EARP nurswant fto R.oA. 5657,

ALl tenanted arsas ander Section 10 of R.A. HEST
which may be coversd by this Order.

EFFECTIVITY OF LEASEHOLT)

A.

Leasehold arrangemenis covered by this Order sh
take eTtect on the Tirst agricultural W
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immediately Tollowing the leasshold relationship,
as 731 lows:

I« Tenanied rice and corn lands and lands planted
to other perennial crops, as of Movemoesr L0,
1971y

2. tenanted sugar lands, as of July 4, 1974, upon
the termination of the Fhilippin=a

International Commitment as smbodied in the
Laurel-Langley Agresment.

4. Tenanted coconut and ather lands planted o
permanent «ofpps, as .of Jdune 18, 1988, whan
R.fl. &457 ftook efiect.

4, Dther tenanted agricultural lands, wupon the
establishmant of 2 leasshold relationship
Lhrpugh contract o court ordear.

The agricultural leasehold relationship involving
Lands within the retained area shall be walid from
the establishment of leaseheld up to the time DER
zhall acguire the retained land or up to the date
the contract is terminated in accordance with law.

PROCEDURES

A

Identification Phase

Tne HMARLG shall identify all landholdings
still wnder share tenancy as of the eftfectivity of
R.A. &637, Ehe landeowner thersof and tThe sharse
ternants.

Determination and Figing of Renital

The HMARD and the Barangay #fAgracian Reformn
Committes (BARC) concerned shall jointly conduct 3
mediation conference hetwsen the !andowner and the
tenzsnt-tilleris) fTor the purpose of Tiding the
iZase rental. Far this purpose, the Tollowing
stens shall be followsd:

I« Both parties shail be reqguired o submit
praduction data or any document as preat  oT
the average normal harvest, including the
deductinle itemis! enumerated $ipi=t-Ti the
sucreseding  paragraphs, during the tfthres (30
agricultural wyears immediately preceding the
date tha leasehold relationship ras
established, or June 1%, 1%EB.



Z. ©On the basis of the documents and/or ewvidencs
prasented, the H®MARD and BARC shall proceed
with the computation of the lesase rental
applying the formula prescribsd under Hection
Z4 of R.A. 32B44, as amended, as follows:
al OGet the normal or usual harvest Tor three

3 agricultural vears immediately
preceding the date when the leasehola
relationship was established;

B! From sach normal or usual harvaest, deduct
the amount used for seeds and the cost  of
harvesting, threshing. Iloading, hausling
and processing. ot whichever is
applicable;

c)» Determine the total normal net harvest for
the three (3) to get the averagse normal
net harvesty

d) Divide the fotal normal net  harvest by
three (3) te get the averags normal nat
harvests

e} PFultiply the average normal harvest by
23%.

The resuliing product shall be the fiwed lease

rental e agricultural - vear for that

parfticuiar land unless fhe landownegy and
tenant has agresd to a lowsr lease rental.
L. Cocumentation Phase

i. The agresment between the parties as to  the
tiving of rental showuld be vesduced in wriiing
in the prescribed agriculnural lsasshold
gontract which shall e drawsn up in Tive
eopiss in the language or gialect known to the
agricultural lessee and signed or thumbmarkesd
by  the parties or fheair doly authorized
representatives before thwo wiitnesses.

Beforse the contracting parties affix their
sigratures aon the contract, the MARD or BARD
shall esplain to the parties the fTerms and
conditions in the aftorssaid contract including
the rights and obligations of both parties.

The contracting partiss shall acknowledge The
execution of the contract betores the Municipal
Trial Cowrt Jutdge whars the lang 1= situated
or before a AR lawver commlissioned as  a
Motary Public. The MA&RD shall rsgister the
contiract with the Municipal Treassurer.
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In gase of disagreement or non-approval of the
parties involved in the determination of lease
Fantal , the MARD shall determinsg the rental in the
manner prescribed wnder Paragraph VoB.Z2 of fhis
Oyrder. The MABRO shall comply with the Jfollowing
Feguirements:

1. The Makll shall prepare a corresponding
leasehold deocumentation folder which shall
cantain the following:

al Bocuments andior evidencs pressnted andlior
gathered by the tenant—tiller, landowner,
MARD  and other parties invelved relativae
£a tenurs relationship as well as
pProfduction data, deductible itemis?
provided for by law, and other relevant
informationsg

by Minutes of conferences/meetings held for
the pUrpose af establishing TEnure
relatinpnsnip, deitermining and fixing
rental, and resoglving contTlicts, if any;

oy Workshest forms used in the computation of
lease rentalsg

g1 Investigation Report, it anv.

2. 0o the basis of the documgntation folder, the
MARD Sshall prepare the cger of lease rental in
Tive (5) copies using the prescribed tTorm, and
shall affix his initial hbelow the space
provided  for the signatwe of the Provincial
Agrarian Feform Dfficer (PARD).

F. The order of lease rental Ltogether with th=
gocumentation folder shall be forwarded to the
FARD for consideration and approval. The MARD
ahall retain & duplicate st o f e
docunentation tolder.

4., The PARD, in considering the recommendation of
the MARD, shall be guided by the provisions of
Section 12 of R.A L4657, Bection 34 of R_AL
TELs and wother periinent provisions o't
existing laws.

The FA&R0O shall approve, disapprove or
revise the leass rantal recommended by Ehe
MARD  and shall sign and issue the order of
lease rental.

5., Ths PARD shall furnish a copy of the order of
leass rental +a all parities concernsd,
including Tthe HMARD ang The DAR Ragronal



ME.

MIT.

UrIY.

Director. The griginal copy shall be retasined
by khe PARD for file.

RESOLUTION OF PROTEST

Any party who disagreses with the rder fixing
the rental may bring the wmatter +to the DaR
Siudication Board (DARAEB) within fifteen (15F davs
from receipt thereot oihermise the Order becomss
Tinal and exscutory.

FERIGDIC REVIEW

The Secreftary may dirsct a periodic review  and
adjustment of the rental structure Tar all lesasenolds
Fegardless af crops, including rice and corn, in  all
raginns.

EFFEECTINITY

This Administrative Order shall take sffect ten
(10} days atier 1is publication in ftwo (2} national
newspapers af general circulation pursuant to Section
42 of R.A. &657. All arders, circulars, rules and
recpulations inconsistent herewith are hersby revobked,
amendsd, of moditisd as the case may be.
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