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e ADMINISTRATIVE PRDER NO.
Ceyies of 1000

ot

SUBJECT: REVISED RULES AND REGULATIONS GOVERNING
: ~ CONVERSION oF PRIVATE AGRICULTLRAL
LANDS TO NON-AGRICULTURAL USES

GOVERMING PRINCIPLE

e conversion of private a ricultural landa to nor-
|

agricultural uses shall be guided by the principles and policims

snurciated in Secticn 2

IT.,

g
o]

+f RA 6657. and EO 22%. S. of 1987,

LEGAL MANDATE

A. The Department of Agrarian Refosrm (DAR) is mandated to
"approve. ot disapprove appilifaticns for conversion.,
restructuring or readjustment 2L ag ienltural  lands  inte
non-agricultural uses" [Secticn (k). E 0. 120-A Rk ol

19877 .

B PAR hazg "sxclusive authorifiy t©5 approve ol digapprove
applicaticons for conversion of agricultural lards fo
residential, commercial. indystrial, <and other Tand

be provided for by law" [Sectien 3 (1).

C. The DAR "may autlicricze canversian

of the ilangd and its Jdjepositiar silhdect to the conditions
smbodied in Sec. 6% of BR 6837
IT7. COVERAGE
Theme rules sha 3 agriicultural lands
whether tonsnted Ot ! regard : 3 p= or comnmodity
produced Agriculturs land rafzrz ! thos des tead b
1
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agricultural activity as defined in RA 6637 and not classified as
mineral or forest by the Department of Environment ana Natural
Resturces (DENR) and its predecessor agencies, and not classzified
in town plans and zoping ordinances as approved by the Houwsing
and Land Use Regulatory Board (HLURB) and ita precesing
competent authorities prior to 15 Jure 19288 for residenbaal,

pommercial or industyial use.

111, DEFINITION OF TEREMS
A. copversion is the act of authorizing the change i

the current use of a pisce of land inte some other use.

B, Land Use Claszificzation refers Lo the act of allocating

lands to different activities or class of land uses, evolved

and enacted through the town planning and Zoning process.
a

o The Land Use Plan., usually presented in a land use
map . indicates the socially desired mix of land uses and 4

set of policies to guide future development.

. Zoning i= the delineation of arsas or districts that

may be put to specifis u

7]

es and espabllshes limitaticons Lo

I
(B]]

apply in each land use district.

B Zoning Ordinance is the legal regulation that anforces
the land use plan. I+ (airries penal . provisions for
violation. Together with land use plans, these ordinances

are reviewed and app-oved by the HLURB.
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IV.

F pPrivate Agricultural Lands are lands

devated 10

giiitabie for agriculture as defined in BA 6657 and ownsd

(=5 i

By

natural eor juridical persoms. It inclides lands owned by the.

government in 1tg proprietary capacity.

POLICY GUIDRELINES

A, DAR'z primary mandate is td distiiiuie
and# Lo ag many tenants and [arnworket
‘Géctions 2 and 3 (a). RA 66571. TIf the agri

are untenanted or dc not have any farmworke

culbural Landis

re. it 1is

responsibility of DAR Lo locate aualified Dbeneficiariea

purguant to Gection 22 and Section 7 of RA 66

B, The classification of ltand from agricul

57

tural to

nons-

mgriculturnl uses shall be undertaken according to BP 337.

RA 2264 and EO 648. Pursuant to EO 229 and 120-A and RA

£657. howsver, land use classification and re-classification

after 15 June 1988 =hall be subject to DAR dpproval.

c. Lands devoted to or suitable for agricul
he converted into non-agricultural uses,

fonllowing instances:

1 When the land c2ases to be economi

ture =hall

excent in

not

the

cally fe=asible

and sound for agriculitural purpeses as certified by the

Regional Directer of the Department of Agriculture (DA}

oy the land or localiiy has bhecome highly urbanized and

the land will  have & greater economic wvalue

residential, commertial oY industrial

DUY pOSes
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there

certified by the Deputized Zoning Administrator of the

HLURB; or

P When lands are classgified As commercial.
industrial and residential in new or revised town plans
approved by Inter-agency Planning Task Forces organized
by the HLURB with the participation of the DA, DENR.
DAR, Department of Trade and Industry (DTI}, Natieonal
Economic and .Development Autherity (NEDA) and  'an
applirable case=, the Department of Taurism (DOT). In .,
the town planning process., the communities affected and-
tho concerned NGOs shall be i1nvelved; o1 '

B When 1n the case of tha city/municipality which
dees not have land use plans or integrated zoning
ordinance duly approved by HLURB, the dominant use of
the area surrounding the land subject of the
application for conversion is no longer agricultural,
1f the propesed use is similar to, or compatible with

the dominant use of the surrounding area,. the petition

for cunversicn may be given due course. *Movaeover. the
Ll

Regional Physical Framework Plan as approved by

the Regicnal Development Council (RDCY shall he used as

a basisg for decision-—making.

In a1l rase=z. rcenveraiorn =ha!ll ne allowed only if

ication from Yhe DENR that the .conversion

28 eyt
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ig ecologically sounc.



D. After the DAR has issued a Netice of Acguisiticon of an
agricultural land under the compulsory acquisition procegs
Sr a Voluntary Offer to Sell or an application for stock
digtributicon covering the subject propeviy has been received
by DAR, or there iz already a perfected agreament betwhen
the landowner and the beneficiaries on Veluntary Lai.
Transfer, no application for conversion on gaid land from
the landowner or a&ny persen acting on his behalf shall be

']

given due course,

E. In all casa f petitiana fioy  dguwversion that will
result in the displacensnt of Farndr-heneficiayies, sudh
beneficiaries shall he entitied to a disturbance
compensation which should not be less than five (5) times
the average of the annual gross value of the harvest on
their actugl landheoldings during Gthe last fiwve (&)
prﬂceeéing calendar yesrs. Im addition.. the DAR shall axert
its best efforts to ses to it that homwelots and employment

fayr digsplaced  beneficiaries are orovided by the

(=N

applicant/develcper.

B To pravent circumvention of coverage under ihe CARF,

conversion shall be granted only upon evidance that the

project to be estabiished thers:in 1o wviable and benelicial
to the comaunity affeczted and that the land (development
ghasd Of 1 F - k= completad within ope (1) year after

the issuance ¢of the development pefmit where the area 1is

fave (5) nectares cr lesz. Shouid the area exceed five [(3)

fu
=
Q
=
o

hectares, an ad year shall be allowed for every

iy



e

V.

five (5) hectares or a fraction therecf but in no rsase shall
the completion <f development extend beyond five (5) years

from the issuance of the develcopment permit.

G. Preparaticrii of new land use plans and zZoning
ordinances and the updating of existing ones. including
those approved by the HLURE prior to 1% June 19B8. shall bDe
covered by the provisions of this Administrative Order with
regpect te changes in current agricultural land use: O

clasgification.

hat the intent of khiils

T

In order to ensure
hdmimistrative Ovder is effectively carried out and te spead
up decisions on conversion applications, the DA, DAR., DTI.
NEDA. DENR and in applicable cases, DOT shall henceforth be

made members of the Inter-Agency Town Planning Task Forceg

Al

at aldl levels and the Inter-Agency Town Planning FReview

Committes.

WHO MAY APFLY FOR CONVERSION

A Cwrners of private agriculitural! lands or parsaons
"authorized by them:. incliuding Iland developers duly
iicensed by the HibRE or the governnent agency
concerned.

2, Farmer-peneficiaries o the Agrarias Reidrm Program

aftey the lepse of Five (3) years Itom awzrd of land to them
and who have fully paid their obligations and are qualified

undey theese rules. or persons duly authorized by Lthem.

s



~
c. Government agsiwies cntauding government-owned or
gontyellsd corparatiang.

VI.DOCUMENTARY REQUIREMENTS

AL

Requirements common to all applicants

2 Four (4) copies of Application for Conversion;

2 Special Power-of-Attorney, if the petitioner 1Is
other than the owner of the land:

3, Certifzeﬁ xerox copy of Original Copy of Title
(OCT) /Transfer Certificate of Title (TCT), and/or othey
documents establishing ownership;

4. Location Plan/Vicinity Map of the land:

s I Certification of the HLURE DPeputized Zoniny
Administrator of the city/municipality concerned or in
the aheence thereof. the Regional HLURB Officer., that
fhe proposed use conforms with the approved Land Use
Plan. The certificatioh should specify the HLURE

Resclution Number and the date of itﬁ_apprnval;

6. Certification from the DA Regional Director
concerned +hat the land has ceased to be Eccnomically
feasible and sound for agricultural purposes; or
Certification from Deputized Zoning Administrator of
the HLURB that the land or locality has become highiy
urbanized and will have greater economic wvalue for

cemiercial, industrial and residential purposes;

7. Certificaticern from the DENR Regional Director

concerned that ths propesed conversien is ecologically



. Trpof of {inancial and organizaticnal capabiliny

£t develop the' land as determined Ly the RELRE;

9. Shatanend ¢ juatification on the economic  and
social haneiits of the prolect;
10, Certif.cet.on from the Municipal Agrarian Refoym

Cfficer (MARO) that there are no agirarian relorm

beneficiaries in subject !and whenever applicable: and

1%, I1f the land has qualified farmer -beneficiaries,
proof of payment of disturbance compensation,
(Acknow!ledgement receipt by renant/farmworker attested
by BARC or Barangay Chairman and Hhﬁﬂ}. or undertaking
to pay disturbance compensation (Agreement signed by
tanant/farmworker and applicant embodying urider taking
of applicant to pay disturbance c&mpensation in kind, -
e.q., award of homelots or grant -Qf priovity in

employment . and oth2rsl.

B. Miditienal reguirements when the applicant is a

beneficiary <f the agrarian reficrm program

i Certification from DAR that the applicant is the

actual farmer—awardee, and that at least five (3} years

have clapsed since the award of the land b him;

2 Certification from the Land Bank of the FPhilippines

(LBP} Dbranch iti the area that the farmer—awardee has

e



fully paid his obligations: and
A Certification from the DAR Provincial Agrarian
Reform Cfficer (PARO) that the farmer-beneficiaries

have agl#ed te the sopversion.

O Additional rvequirements if the land ig intended for
government use or fer joint  government-private sector

projects:

¥ "

1. City or municipal council ordinance endorsing the

conversion: and .

2. Approval of the project Dby the autherized

gavernment agency.

VII. TPROTESTS OR OPPOSITION TO CGNUERBIDH-ﬁPFLICETIDHS

Protests oY oppesiItion against the application for
canversion may be filed by any person whao éay be displaced with
the Provineial Agrarian Reform Adjudacator fPRRﬁDJ in accordance
with <he rules and procedures adopted by tha AR Adjudication
Bosrd (DARAR). The protests or oppesitien shall be investigated

"

and resulwved by th

m

PARAD or the designated Hearing Officer based
on  Lthe guidelines hersin cbserved. Tn csse of an appeal, the
matter ohall be resolwved by ithe DARAR. The mere filing of 2
protest shall net constitute an absolute bar to the processing

and approval of an application for conversion, if the application

ctherwise clearly falls within (hese rules.



VILI, CEANCELLATION OR WITHPRAWAL CF AFPPROVAL

The authorization for the land use conversion alrveady issued
by the Secretary, the Undersecretary for Legal Affairs, wor the
Regaiona! Tarector as the case may be chail Dbe withdrawn or
cancelled, tor any of the Ioilowing grounds:

& Misrepresentation or conceaiment of materral facts 3in

the application:

Failure to complete the land dewelopment of the area
within the time frame specified i1n Sectaon IV, {(F);

[

i Any other violations of the rules and regulations which'

are material to the grent of the converuion arder.

The petition for caancellation or withdrawal of the
conversion autherity based on grounds specifigd in A and C above-
mentioned shall be fiied by interested partiez or the DAR moty
proprig, within minety (80) days from the issuante of the
conversion .@rder. The petition shall ke filed with the Qffices
f the Secretary, the Undersecretary for lLegal Affairs., or the
Reqional Director as the case may be, which shall- deciide upon Lhe

petiticn after due notice and hearing.

With respect &to petitions, based on ground B above. the
ninety (90) day pericd shall be reckoned from the date the one

year requirement in Sectien IV-(F) lapses.

1¥. [ISAPPROVED ASPLICATIONS OR CANCHLLED CONVERSION ORDERS
Lands covered by a pe.."icn feor econversion which has been

disapproved., or those coveeel Ty 4 canversior order which has



heen cancelled or withdrawn under this Administrative Order,
shall ke placed under CARP compulsory coverage. in accordance
with the schedule of implementation prescribed in Sectidn 7 of

B.B. 6657, and distributed te all qualified beneficiaries.

¥. EXCUSAHLE DEFARULT

Ap applicant whe has been previo iy suthorized to convert

Hig landholdings but fe3lnd ! o development for walid

reagsons Dbeyound W13 coniro. g .. ‘artyitous  eventa, natural
L]

calamities, etc.)., may be given a cnhe (1} year extenasion 1o
comply with the terms and conditions af the BDPAR Land Use
Convergien Order. However, persons who have knowingly and
willfully converted agricultural lands te non—agricultural uses.
whether fully or partially, in vielation of R.A. 6657 and this

Administrative Order shall be prosecuted.

-

XI. REPEALING CLAUSE -

This Administrative Order repeals Administrative Order No.
15, series of 1088 and 198%, General order No. 1, ' series of
1989, hdministra#}ve Order No. 18, series eof 1989 and all

- X

previcus igsuances no

LS
b=

igtert with this Order.

¥XII. TRANSITORY PROVISIONT

=
i

The provisions of -this jetrative Order 'shall by

applicable to all applzcations filed on or after 1ts effectivity.

All other applications filed previsus o this Administrative

Order shall be governed by the pertinent Administrative Order or

igsuances in force at the time of the fiting of the applications

and shall be processed accordingly.

11
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XIT1. EFFECTINITY

This Administrative Order. as duly approved by the
Presidential Agrarian Reform Council. shall take effect ten (10}
days after its publication in two (2) newspapers of general
circulation pursuant to Section 49 of R.A. 6657,

March 22, 1990
Quezon City. Metro Manila

1_-:--.
-

FLORENCTIO B. 'ABAD
Secretary




