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TEPARTMENT MBMORANDUM CIHGULAR NO. £
Series of 1972. (024

Res: Prohibiting the use of "Vales™ and etc.

Reproduced hereunder in full is the Memorandum Gircular 570, of
Juns 2l, 1968, of the Auditor General, which is self=-explanatory:

“Republie of the Philippines
"Gepneral Auditing Office
Queson City

‘June 2, 1968
" MYEMORANDUM CIRCULAR 570

W3UBJECT: Prohibiting the use of "vaiea“, I0Us, chits : |
or other forms of promissory notes in govein-
ment disbursements.

PO + All heads of executive departments, agencies,
f local govemments, and government-owned or
controlled corporations; cashiers and dis-
bursing officers; and auditors concerned,

.' "In a recent cash examinatlon of the cash and ac-

| counts of a disbursing officer in one agency, an audit
team found among the cash items presented by thes ac-
countable officer to his credit cash advance payments
to officials and employees including auditing personnel.
These cash advances, given through the use of yellow
reimbursement receipts (General Form No. 3-A), aside
from the fact that they were exceptionally large, did
not specify the official needs for which the money was
advanced.

"7t was fairly obvious that the form drawn was
essentially a "vale", an I0U, a chit or promissory note,
which, under repeated office memoranda and even in for-
mal rulings of this Office, is never accepted as a va-—
1id payment of any disbursing oflicer. 'The conclusion
that the transaction was really a loan becomes the more L
positive by the lack of justification for the grant of //
the cash advance. . :

"Hindl na matatalikuran pa ang pagbabagong-ayos ng pananakahan. Higit kong pangarsp na makita
ang ating mga magsasa' . na pag-aari ang lupang kan’lang binubungkal," - Pangulong MARCOS
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"o put an end to the unauthorized practice dis-
closed above, the following rules are laid down for
the cbservance of all concemed:

"l. A vale, 10U, chit or other form of promissery
note, is not accapta.ble credit to the cash account of
any accountable officer, and is at once excluded during
the cash examination from among the cash items.

#2, The yellow reimbursement receipt properly used
only as receipt or proof of petty expenses in the field,
should not be used to replace the general voucher for -
drawing amounts which need the approval of several of-
ficials before payment, and reguire adequate descrip—
tion of the goods or services being paid for.

w3, Cash advance asked by any auditing personnel
requires the prior approval of the Auditor General,
Deputy Auditor General, or the proper department ma- \
nager. Y

"Under no circumstance shall deviation from the e

forepgoing rules be accepted. Any violation of these

rules shall be sufficient cause for the filing of ad=-
ministrative or criminal charges, against the erring

official or employee.

WThis Memorandum Circular supplements Memorandum
Circulars Hos. 7 and 302, dated .ﬁ,ugust. 31, 1948 and
QOctober 26, 1956, respectively.

(5GD.) “ISMAEL MATHAY, SH.
Wanditor Gena ral’

The fgrarian degional Directors, Distriet Ofiicers, and
Team Leaders, shall be awake and vigilant on the performance
of their Cashiers and Disbursing Officers, These Officials
shall be held responsible ard liable, should they tolerate and/
or connive with their Cashiers and Disbursing Officers, to act
in viclation of the existing laws, rules and regulations covering
the handling of cash, such as the aforesaid Circular.

Failure on their part to prevent such viclations and other
anomalous transactions of thelr Cashiers and Disbursing Officers
or Bill Collectors, shall be considered as mal-management,
incompetence and/or inefficiency and a prima-facie-evidence of
gross negligence and laxity of supervision, all of which are
subject to disciplinary action and punishable under the Presidential
Decree No. 6.
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It is advised that all offlicials concerned, but especially
the Cashiers and Disbursing Officers or Bill Collectors, shall
observe, implement, and adhere to strictly to the provisions of
the above Circular and other relevani Circulars, and suppress
immediately the use of "Valas".

Any and all vieclators, whether dirsctly or indirectly, and
their accomplices and/or accessories in the infraction of this
Circular shall be dealt with administratively pursuant to Presidential
Decree lo. 6.

Done in Diliman, Quezon Gity, this Tth day of November, '
1972. $
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