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KAGAWARAN NG REPORMANG PANSAKAHAN li veply, ploase addresn:
i F'E’\ WEMRP.&E :lrn ﬁ:;nﬂm inzrﬂnu} e
P Diliman, Lungsod ng Quezon e
0D- 506 Hanile

DEBARTHENT MEMORANDUN
CIRCULAE HO.

Series of 19 '?"J—f__ﬁﬂzg

T 5 & ALl Regional- Direcicrs Branch Managers,
Land ;up¥r1nt=ndhnth, Team Leadsys and
Other Field Personuel
Department of Agrarian Reform

To accelerate the attainment of iz ohiuctivwﬁ of the Agrarian
Baform Srogram of the Government, egpeeially in the ore anting of pro-

duction loang under supervised cradit o Feneficiaries of agrarian

paform and to inepease aprileultural produciivity, Rupal Banks in
Tand-peior afeds are 1n.u*rhd to actively participats in 2 propramn
of supervised credit on a cuaranteed basis wnder a fund called the
Appicuitural Hiapantee Fund. [This Fund hias been created pursuant Lo
the provisiens of Bepublic Act lo. 5380 (An Act %o Acgelarate the Im-
plementation of the Aprarian Reform Drogram by Creating an fprapian
Special Account in tne Generzl Tund, Froviding the liepassany Flnd
Thererores, and Fer Gthen Furpeses) amnd its administration and operation

ape undey the naﬂlCdlLdﬂdL fuarantee Fund Board.

Thi uurpose oF the said Tund is fo puarantee Seventy [?ﬂb}

cantum of the lossas for productisn loans to be extended by Rurﬂl
Farmers in land rcﬁarﬂ ayeas due to crop rfailure causaed
apd othey causes »evond theix
the fogs is Lo

by matural calamities, |,,[,._.».ﬁ, and disea :
contrel, while the remaining thirty QSOW} per sentun of
be abserbed by the rural banking syst

ia- of the end of 1974, theré sre five humdred and thirty rural

5 4n the countyy =nd weope rural Lanks are Leging crgapized Decause
avorable incentives given Ly the Coverrment like the crealtion of -
Ee hoptenltural Guaraptes Tund; svailability of povermment gountern-
‘?TL 'undf Top aap1t&1121uﬁov thieugh the MGVHLgpuﬂn” Tank and the
Central Bank; ﬂenov 1 of the eguity participation of Fural Banks 1in

the Torld Banlk 512.5 millisn cre dit line Sor fmom mechanizetion; intro-
duction of the supervised opedit system of finaneing; refinancing and
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vediscounting schemes; ste,

In its meeting of Febpuapy 16, 1972, the Apricultural Guarantes

Fund Seard has approved a remlu‘twn mal'mv* tlhe guarantee coyerage
oF the Fund effective as of Jamusry, 1572, In othen werds, tha ‘opera-
tion of the Pund commenced lagt wonth which means that liengficiaries

"Hindl na matatalikuran pa ang pagbabagong-ayos ng pananakahan, Higlt keng pangarap na makita
ang ating mga magsesaks na/p&q-/aari ari. ang- lggpang kanilang binubungkal." - Pangulong MARCOS
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of agravian reform and other tillers of the seoil who may have
secured production leans' from Fural Banks under-the scheme of
supervised credit and within the context of the rules gnd regu-
lations of the Board may be soverad by the puarantee of the said
Tund. s

FPor the benefit of all farmeps in land reform areds, you are
hereby divected to give the widest dissemination in your pasvactive
terpitorial jurisdiction as ‘to the emistence of the Agricultural
Guavantee Fund menticned above, and its advantages to them, Tor
your guidemee in the information drive referped to hevein, copy of
+ha Bulées and Regulaticns zoverning the administration and eperd-
tion of the Appicultural Guarantee Fund is enclosed. It dis also
divected that vou wake a caveful study of these Rules and Tegulations
to avaid misleading imformaticn or miscenception.

Quezen City, Philippines, mfﬂ-lr/ P ., 1972,

F. Es.?dr;zx.m d /
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